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The IPO window has been mostly closed, but there is a huge amount of capital available in private markets;  
does this rhyme with how the tech unicorns of the aughts came about?

1Driehaus analysis. Data sourced from Pitchbook. 
2Driehaus analysis. Data sourced from Pitchbook. 
3Driehaus analysis.  Sourced from Dealogic, StreetAccount, Mergermarket, Pitchbook.  Published in Bannister, Jack "Biotech Ho-Ho-Hoping for a Better 2023," 
December 22, 2022.  Crossover round defined as private financing including at least 3 traditional public-side investors.
4By one estimate more than $40 billion dollars in capital was raised by life science venture capital firms in 2020-2021.
This information is not intended to provide investment advice. Nothing herein should be construed as a solicitation, recommendation or an offer to buy, sell or 
hold any securities, market sectors, other investments or to adopt any investment strategy or strategies. You should assess your own investment needs based on 
your individual financial circumstances and investment objectives. This material is not intended to be relied upon as a forecast or research. The opinions expressed 
are those of Driehaus Capital Management LLC (“Driehaus”) as of March 2023 and are subject to change at any time due to changes in market or economic condi-
tions. The information has not been updated since March 2023 and may not reflect recent market activity. The information and opinions contained in this material 
are derived from proprietary and non-proprietary sources deemed by Driehaus to be reliable and are not necessarily all inclusive. Driehaus does not guarantee the 
accuracy or completeness of this informa tion. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the 
sole discretion of the reader.

Number of Life Science Company  
Financings by Stage, 2010-20221

Two trends converged in private markets over the past 12 months, 
the result of which was a year in which total rounds were down 
year-over-year, and a backlog of 125 companies waiting to come 
public has formed.    

First, public market appetite for new issues in the late 2010s and 
2020 enabled life science venture capital (VC) and crossover 
funds to generate great returns on which they raised large sums of 
capital4. 

One implication has been that private valuations and amounts 
raised in individual deals have increased substantially in 2021 
and 2022 – most notably in Series A companies.  Put differently: 
in aggregate, starting in 2021 and continuing in 2022, Series A 
companies have been better financed and at higher valuations 
than at any time in the prior decade. 

Second, public market appetite for life sciences new issues 
reversed course in 2021 and 2022.  Companies that recently came 
public saw poor returns, creating both weaker valuation comps 
for subsequent IPOs and decreased investor interest in financing 
subsequent IPOs. 

Thus, with private companies well-financed and with substantial 
access to capital in private markets, and with weak demand in 
public markets and at substantially lower valuations, many private 
companies elected either to i) not raise additional capital, or ii) 
raise additional capital with insiders, so as to support existing 
valuation marks while waiting for public markets to thaw.  To give 
you a sense of scale, Leerink estimates that there are 125 private 
companies who have completed crossover rounds since 2020 but 
remain private – ostensibly waiting for markets or circumstances 
to press them to act differently.  

It remains to be seen whether public markets will return to a state 
that can support this many IPOs and at valuations that the private 
investors have deemed appropriate or whether there will need to 
be a resetting of expectations in private markets.  Alternatively, 
the setup described sounds interestingly familiar to the tech 
unicorn phenomenon that arose in the aughts.  

Valuations of Life Science Company  
Financings by Stage, 2010-20222

Building Backlog of Biopharma IPOs, 2020-20223

What's Up In Private Markets?
DRIEHAUS LIFE SCIENCES

0

100

200

300

400

500

600

2022202120202019201820172016201520142013201220112010

# 
of

 F
in

an
ci

ng
s

M
ed

ia
n 

Va
lu

at
io

n 
($

M
n)

Cu
m

ul
at

iv
e 

# 
of

 C
om

pa
ni

es

# of Com
panies in a Quarter

A Rounds

Series B-G Pre-Money

Crossovers funded since Q1'2020 that are still private
Crossovers funded in the respective quarter that are still private

Series A Pre-Money

B-G Rounds Biopharma IPOs

IPOs Pre-Money

0

100

200

300

400

500

2022202120202019201820172016201520142013201220112010

0

30

60

90

120

150

0

5

10

15

20

25

Q4'22Q3'22Q2'22Q1'22Q4'21Q3'21Q2'21Q1'21Q4'20Q3'20Q2'20Q1'20


